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ABSTRACT

The article provides a comprehensive beginner's guide to cryptocurrency trading and emphasizes
the importance of education, caution, and safeguarding investments. It defines money and discusses
the functions and characteristics of money. It distinguishes between digital currency, virtual
currency, and cryptocurrency, highlighting the decentralized and secure nature of cryptocurrencies.
The history of digital currencies is explored, with Bitcoin being the first cryptocurrency that gained
mainstream attention. The article mentions the advantages of digital currencies, such as fast and
secure transactions. Notes the thousands of cryptocurrencies in circulation, with Bitcoin, Ethereum,
and Binance Coin being dominant players. The article explains how Bitcoin avoids double spending
through blockchain technology and discusses the evolution of the crypto economy, including the
introduction of other cryptocurrencies and decentralized finance (DeFi). It acknowledges setbacks
like the Mt. Gox hack and the crypto market crash in 2018.

Cryptocurrency is popular due to its decentralization, security, anonymity, investment potential, and
global accessibility. However, it comes with risks such as market volatility, hacking, theft, and
regulatory uncertainty. The article highlights the growth of digital currency platforms and popular
exchanges like Binance, Coinbase, and Ku coin. Internal challenges for digital currencies include
scalability and interoperability, while external challenges involve regulatory uncertainty and lack of
trust. The article emphasizes the importance of clear regulatory frameworks and education to
address these challenges. Major companies like Google, Microsoft, Tesla, Square, and
MicroStrategy have started accepting Bitcoin as payment and hold Bitcoin reserves, indicating
growing acceptance and confidence in cryptocurrencies. Additionally, the article presents survey
results on the characteristics and preferences of respondents in the cryptocurrency market. The
majority of respondents were male, relatively young, and well-educated. They exhibited a range of
trading experience and diverse expectations regarding returns on their investments. Day trading was
the most common primary trading strategy, and technical analysis was the preferred method of
analysis.

Successful trading requires discipline, strategy, and a thorough understanding of market dynamics.
This article highlights several key factors to consider in order to avoid common trading pitfalls and
increase the likelihood of success. It emphasizes the importance of managing emotions such as fear
and greed, calculating risk, setting profit-taking targets, and avoiding excessive leverage. The article
emphasizes the need for proper back testing, consistent practice, adhering to a well-defined trading
plan, and studying trading journals. It also emphasizes the significance of timely decision-making,
including exiting profitable trades and cutting losses. Furthermore, the article cautions against over-
reliance on external sources for trading signals, excessive market trading, and excessive use of
indicators. It stresses the importance of understanding when to take profits and cut losses, and the
need to adapt trading strategies to suit market conditions for high-probability signals.
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By addressing these factors, traders can enhance their chances of success in the highly competitive
trading environment.

In conclusion, the article provides a comprehensive overview of cryptocurrency trading,
highlighting its benefits and risks. It also presents survey results that offer insights into the
characteristics and preferences of respondents within the cryptocurrency market. However, it's
important to note that the survey represents a specific group of respondents and may not reflect the
entire cryptocurrency market or the wider population of cryptocurrency investors.

Keywords: Blockchain, Digital Currency, Virtual Currency, Crypto Currency.

OZET

Makale, kripto para ticaretine dair kapsamli bir baslangi¢ rehberi sunmaktadir ve egitim, dikkat ve
yatirimlarin korunmasi konularinin énemini vurgulamaktadir. Makale, para kavramini tanimlamakta
ve paranin iglevlerini ve ozelliklerini tartismaktadir. Dijital para birimi, sanal para birimi ve kripto
para birimi arasindaki ayrimi yaparak, kripto paralarin merkezi olmayan ve giivenli yapisin
vurgulamaktadir. Dijital para birimlerinin tarihine deginilmekte, Bitcoin'in ana akimda ilgi goren ilk
kripto para birimi oldugu belirtilmektedir. Makale, hizli ve giivenli islemler gibi dijital para
birimlerinin avantajlarindan bahsetmektedir. Bitcoin, blok zinciri teknolojisi araciligiyla c¢ift
harcamay1 engelledigi seklinde anlatilmakta ve diger kripto para birimlerinin ve merkezi olmayan
finansin (DeFi) tanitilmas1 gibi kripto ekonomisinin evrimi tartisiimaktadir. Makale, Mt. Gox'un
hacklenmesi ve 2018'deki kripto para piyasasi ¢okiisii gibi aksakliklara da deginmektedir.

Kripto para birimleri, merkezi olmamasi, giivenli olmasi, anonim olmasi, yatirnm potansiyeli
tagimas1 ve kiiresel erisilebilirligi nedeniyle popiilerdir. Ancak, piyasa volatilitesi, hacklenme,
hirsizlik ve diizenleyici belirsizlik gibi risklerde beraberinde gelir. Makale, dijital para birimi
platformlarinin ve Binance, Coinbase ve KuCoin gibi popiiler borsalarin biiylimesini vurgular.
Dijital para birimleri i¢in igsel zorluklar, Olgeklenebilirlik ve birlikte c¢alisabilirlikken, dissal
zorluklar diizenleyici belirsizlik ve giiven eksikligini icerir. Makale, bu zorluklarm {istesinden
gelmek i¢in net diizenleyici gerceveler ve egitimin onemini vurgular. Google, Microsoft, Tesla,
Square ve MicroStrategy gibi biiyiik sirketler, 6deme olarak Bitcoin'i kabul etmeye baslamis ve
Bitcoin rezervleri bulundurarak kripto para birimlerine olan kabul ve giivenin arttigim
gostermektedir. Ayrica, makale, kripto para birimi piyasasindaki katilimcilarin 6zelliklerini ve
tercihlerini iceren anket sonuglarini sunar. Katilimcilarin ¢ogunlugu erkek, nispeten geng ve iyi
egitimlidir. Yatirim getirileri konusunda cesitli beklentilere ve cesitli ticaret deneyimlerine
sahiptirler. Glinliik ticaret en yaygin kullanilan birincil ticaret stratejisi olup, teknik analiz tercih
edilen analiz yontemidir.

Basaril1 bir ticaret, disiplin, strateji ve piyasa dinamiklerinin kapsamli bir anlayisin1 gerektirir. Bu
makale, yaygin ticaret hatalarindan kaginmak ve basar1 olasiligin1 artirmak i¢in dikkate alinmasi
gereken birka¢ dnemli faktore odaklanmaktadir. Korku ve ac¢gozliiliik gibi duygulari yonetmenin,
riski hesaplamanin, kar alma hedefleri belirlemenin ve agir1 kaldiract kaginmanin énemini vurgular.
Makale, uygun bir geriye doniik test yapma, tutarli pratik yapma, iyi tanimlanmis bir ticaret planina
uyma ve ticaret giinliiklerini inceleme ihtiyacini vurgular. Ayrica, karli islemlerden ¢ikmanin ve
zararlar1 kesmenin zamaninda karar verme agisindan onemini vurgular. Ayrica, ticaret sinyalleri
icin dis kaynaklara asir1 bagimliliga, asir1 piyasa ticaretine ve gostergelerin asir1 kullanimina karsi
uyarir. Yiiksek olasilikli sinyaller i¢in ticaret stratejilerini piyasa kosullarina uyarlamak ve kar alma
ve zarar kesme zamanini anlamanin 6nemini vurgular. Bu faktorleri ele alarak, tiiccarlar, son derece
rekabetci ticaret ortaminda basar1 sanslarini artirabilirler.

Sonug olarak, makale, kripto para ticaretine kapsamli bir genel bakis sunmakta ve faydalarin1 ve
risklerini vurgulamaktadir. Ayrica, kripto para birimi piyasasindaki katilimcilarin 6zelliklerini ve
tercihlerini yansitan anket sonuglarii sunmaktadir.
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Ancak, onemli bir nokta olarak belirtilmelidir ki, anket belirli bir katilimci grubunu temsil
etmektedir ve kripto para birimi piyasasinin veya kripto para yatirimcilarinin genel niifusunu tam
olarak yansitmayabilir.

Anahtar Kelimeler: Blok Zinciri, Dijital Para, Sanal Para, Kripto Para

Terms

Fundamental Analysis: takes account of rumors political events, local and international economic
conditions (including inflation and unemployment rates), taxes, interest rates, unexpected events,
and market fluctuations.

Technical analysis: Technical analysis employs statistical and mathematical calculations to analyse
historical data with the objective of predicting future market movements and determine resistance
and support. Given the repetitive nature of the market, depending in price, time, and volume factors.
Volume spread analysis: an analytical approach that examines candlestick patterns and their
corresponding trading volumes in order to determine price direction. it looks at the volume quantity
for each candle, assesses the range spread, and the closing price as significant factors in its analysis.
Trade management: encompasses all the actions and decisions executed by a trader from the
moment a trade is initiated until the trade is closed.

Money management: in the realm of trading involves the application of techniques and strategies
aimed at mitigating risk while simultaneously increasing rewards.

Risk management: pertains to the set of processes implemented during trading with the aim of
effectively managing and mitigating losses, while maintaining a favorable risk/reward ratio.
Intermarket analysis: encompasses the examination of multiple interconnected asset classes,
including stocks, bonds, commodities, and currencies. This analytical approach aids in assessing the
relative strength or weakness of the specific asset class being considered. The origin of this concept
can be traced back to John Murphy, a renowned financial market analyst, who introduced it in his

book titled "Trading with Intermarket Analysis."

Fractals: It is a science based on measuring irregular phenomena (modern mathematics), involving
the replication and recurrence of price movement patterns among waves, which can initiate from
smaller waves to larger waves or vice versa.

Introduction

In recent years, cryptocurrencies have gained a lot of attention and popularity, attracting investors
from various backgrounds. Many people, especially young individuals, have eagerly entered the
world of cryptocurrencies with hopes of becoming wealthy, enticed by the potential for high returns
and the opportunity to be part of groundbreaking technology. While it is essential to recognize the
potential risks associated with cryptocurrencies, it is equally important to exercise caution and
safeguard your investments.

This article explores the top ten ways to avoid losing money in the cryptocurrency market,
providing valuable insights to help you navigate this volatile landscape and secure your financial
future. By educating yourself and taking proactive steps, you can make informed decisions and
mitigate potential risks.

This article serves as a beginner's guide to cryptocurrency trading, covering the fundamental
principles and essential practices. It emphasizes both what you should do and, more importantly,
what you should avoid when engaging in cryptocurrency trading. Furthermore, it provides an
overview of popular cryptocurrency exchanges, highlighting their features and helping you choose
the right platform for your needs.
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Definition, Properties and Functions of Money

A. Definition of Money

Merely defining money as currency is excessively narrow when considering it from an economic
standpoint. So economists are defining money “anything widely acknowledged as a valid means of
exchanging value for goods and services or settling debts.” (Mishkin, frederic, 2016: 43-44).

B. Characteristics that money should have (Orhan ve Erdogan, 2002: 7):

1- easy to carry: a crucial characteristic of money as it ensures convenience and ease of use.

2- Not deteriorate quickly: it needs to possess physical durability which will ensure that money
can withstand multiple transactions as it changes hands.

3- Divisibility: They must be easily divisible and convertible into each other (or various
denominations) in order to be able to exchange of money in different amounts and facilitates
transactions of varying values.

4- Standardization and Acceptance: It necessitates that money represents a consistent value
universally. This entails official definition and widespread adoption by the country, other nations,
and the general public.

5- Inability to Forge: It entails that money should not be susceptible to easy counterfeiting, as the
use of counterfeit money would undermine its reliability and integrity.

C. Functions of Money (Ulgen, 2010: 12):

* Medium of exchange: Money, in the form of currency or checks, is used as a medium of
exchange in most market transactions. It enables the payment for goods and services reducing the
time spent on exchanging them, known as transaction costs. money enhances economic efficiency,
promoting specialization and the division of labor in the economy.

* Unit of account: measuring value in the economy. It provides an objective and measurable value
to goods and services, facilitating economic transactions. By establishing a common measurement
for goods and services, money allows for calculations, recording of debts, and informed decision-
making by both suppliers and purchasers. (Mishkin, frederic, 2016: 45). Money acts as a common
measure for the value of exchanged goods and enables decision-making for both suppliers and
purchasers. A unit of account should be divisible, fungible, and countable, allowing for subdivision,
uniformity of value, and mathematical calculations.

* Store of value: The store of value function of money involves its ability to preserve purchasing
power over time. For money to serve as a reliable store of value, it should maintain its worth in
exchange. (Mishkin, frederic, 2016: 46). This is crucial to address the challenge of the double
coincidence of wants and ensure its acceptance as a medium of exchange. It's worth noting that
money is not the only option for storing value, as it can depreciate due to inflation. However,
money holds an advantage in terms of liquidity compared to other stores of value, given its
widespread acceptance as a medium of exchange. Additionally, money serves as a portable store of
value, available in various convenient denominations.

* It is an economic policy tool: Money has no direct effect on economic events. However, it works
indirectly. The state can take decisions about money in order to maintain the growth in the economy
in a balanced (stable) manner. (Interest rates, taxes, discounts, etc.) Decisions and practices
regarding the money in the country are called monetary policy. Every country resorts to these
policies from time to time. (https:// muhasebedersleri.com/).

Three main terms must differentiate between?

1- Digital currency: refers to electronic representations of paper currency that can be stored
and transferred digitally (Piringgi, Ayse, 2018: 47) . The prevalence of banks and the widespread
adoption of electronic payment systems have diminished the distinction between digital money and
physical currency.

il http://www.ssdjournal.org Social Science Development Journal journalssd@gmail.com
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Advancements in information technology have enabled the transition from physical gold-backed
money to paper money and eventually to digital currencies. In the modern world, the influence of
physical money has diminished, paving the way for the rise of digital currencies. Digital currency
transactions can be independent or dependent on a central power, authority or program.

2- Virtual currency: is a type of digital representation of value that exists purely in electronic
or virtual form, and it is neither issued by a central bank or public authority nor necessarily tied to a
traditional fiat currency. It can be utilized for online transactions within specific virtual
communities or platforms, and its acceptance as a means of exchange is based on the consensus of
natural or legal persons. Virtual currencies can be either centralized or decentralized, and they may
or may not employ cryptographic technology for secure transactions. Examples of virtual currencies
include in-game currencies, loyalty points, digital tokens used within online ecosystems, and other
unregulated forms of digital money issued and controlled by their developers, primarily used and
accepted among members of a specific virtual community.

3- Cryptocurrency: But before we deeply go in it we must understand the technology behind
the cryptocurrency which is blockchain technology, so what is blockchain technology?

Unlike Google, which stores copies of data in centralized servers, blockchain technology enables
the distribution of digital information without the need for replication or duplication of that
information. Blockchain is a decentralized database that is maintained by a network of computers
also called (nodes) where they sharing ledger containing the data and not copying the data. So
rather than relying on a single central authority, this means that there is no single point of failure,
and the data is secure and tamper-proof. In a blockchain, transactions are organized into blocks and
linked together using cryptography, forming an unalterable chain with time stamp for evry
transaction. This ensures the security and integrity of the data, making it highly resistant to
tampering or hacking. To generate a new block, a consensus algorithm is employed to confirm the
validity of the transaction. This guarantees that only legitimate transactions are included in the
blockchain.

So what is a cryptocurrency?

A cryptocurrency a word refers to a digital or virtual form of money that uses cryptography for
security. Cryptocurrencies are often developed using blockchain technology which is a
decentralized and distributed ledger that records all transactions across a network of
computers(nodes). This technology guarantees transparency, security, and the unchangeability of
cryptocurrency transactions. They function by generating blocks and recording transactions on a
ledger, meaning it is not regulated or controlled by a central authority such as a government (central
bank) or financial institution, making them potentially resistant to interference or manipulation.
Cryptocurrencies can enable fast and secure peer-to-peer transactions without the need for
intermediaries like banks. Cryptocurrencies also provide greater financial privacy, as transactions
are pseudonymous and can be conducted without revealing personal information.

The History of Digital Currencies

Digital currencies have become increasingly popular in recent years, but their history can be traced
back to the early days of the internet. The first digital currency, called "ecash," was developed by
David Chaum in the 1980s (Nakamoto, 2008). However, it wasn't until the release of Bitcoin in
2009 that digital currencies gained mainstream attention (Nakamoto, 2008).
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Advantages of Digital Currencies
One of the advantages of digital currencies is that they allow for fast, secure, and anonymous
transactions. Unlike traditional currencies, which are regulated by governments and financial
institutions, digital currencies operate on a decentralized network, making them more resistant to
censorship and fraud (Swan, 2015).

Reasons for Emergence of Digital Currencies

The emergence of digital currencies can be attributed to several factors. One reason is the desire for
greater financial privacy, as digital currencies allow for anonymous transactions. Another reason is
the increasing use of the internet, which has made it easier to exchange digital currencies (Swan,
2015).

Difference between Digital Currencies and the Stock Market

There are several differences between digital currencies and the stock market. While the stock
market is a traditional investment option that involves buying and selling shares of companies,
digital currencies are decentralized and not tied to any company or organization (Béhme, Christin,
Edelman & Moore, 2015). Digital currencies are also more volatile than the stock market, with
prices fluctuating rapidly due to changes in market demand (Bohme et al., 2015).

Are Digital Currencies an Alternative to the Stock Market?

Despite these differences, some people consider digital currencies to be an alternative to the stock
market. With the growth of digital currency platforms, it is now possible to invest in digital
currencies just like traditional investments (Swan, 2015).

The Number of Digital Currencies Now and the Most Important Ones

The world of digital currencies has grown rapidly in recent years, with thousands of different
cryptocurrencies now in circulation. Despite this crowded landscape, there are several key players
that dominate the market, including Bitcoin, Ethereum, and Binance Coin.

As of February 2023, CoinMarketCap lists over 14,000 different cryptocurrencies, with a total
market capitalization of over $3.5 trillion USD (CoinMarketCap, 2023). However, the majority of
this market is dominated by a select few cryptocurrencies, with Bitcoin being the most well-known
and valuable.

Is Bitcoin Late in Appearing?

Bitcoin was created in 2009 by an anonymous individual or group using the pseudonym Satoshi
Nakamoto. Given its status as the first digital currency, some have argued that Bitcoin was late to
the party. However, its dominance in the market suggests that it was actually perfectly timed,
coming onto the scene just as interest in digital currencies was starting to gain traction.

How Does Bitcoin Avoid Double Spending?

One of the key features that has contributed to Bitcoin's success is its ability to avoid double
spending. Double spending is a potential problem with digital currencies, in which the same
currency unit is spent more than once. To prevent this, Bitcoin uses a distributed ledger system
called the blockchain, which records all transactions in a secure and transparent manner (Nakamoto,
2008). Each block in the blockchain contains a unique cryptographic hash, making it virtually
impossible for anyone to tamper with the ledger.
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Evolution of the Crypto Economy

The crypto economy has come a long way since the creation of the first cryptocurrency, Bitcoin, in
2009. The rise of cryptocurrencies and blockchain technology has paved the way for new digital
assets, decentralized finance (DeFi), and new ways of conducting financial transactions

2009 marked the creation of Bitcoin, the first decentralized digital currency. Bitcoin allowed for
peer-to-peer transactions without the need for intermediaries like banks. In 2011, Litecoin, a
cryptocurrency similar to Bitcoin but with faster transaction times, was introduced (Lee, 2011).

In 2013, Ethereum was introduced, providing a platform for building decentralized applications and
smart contracts (Wood, 2014). This was a significant milestone in the evolution of the crypto
economy, as it opened up a whole new world of use cases beyond just a means of payment.

The crypto economy has not been without its setbacks, however. In 2014, Mt. Gox, a major Bitcoin
exchange, was hacked, resulting in the loss of millions of dollars worth of Bitcoin (Popper, 2014).
Despite this setback, the crypto economy continued to evolve, with the introduction of Ripple, a
real-time gross settlement system, in 2015 (Larsen & McCaleb, 2015).

In 2017, initial coin offerings (ICOs) emerged as a new way for blockchain startups to raise capital.
This led to a boom in the crypto economy, with ICOs raising billions of dollars in funding (Santori,
2017). However, the crypto market experienced a crash in 2018, with the total market capitalization
dropping from $800 billion to $130 billion in just one year (Jenkins, 2018).

More recently, in 2020, the trend of decentralized finance (DeFi) emerged. DeFi refers to financial
applications built on top of blockchain technology, such as decentralized exchanges, lending
platforms, and stablecoins (Bouwman et al., 2020). In 2021, institutional investors began adopting
Bitcoin, leading to a surge in its price and mainstream adoption (Makuch, 2021).

The Rate of Inflation in Digital Currencies and the Role of Bitcoin in it

Digital currencies have been rapidly gaining popularity in recent years due to their decentralized
nature and ability to operate outside traditional financial systems. The increasing use of digital
currencies has led to concerns about their potential for inflation, particularly in the case of Bitcoin,
which has a finite supply (Dwyer, 2015).

Inflation in Digital Currencies:

The rate of inflation in digital currencies is an important consideration for investors and traders.
Unlike traditional currencies, the supply of digital currencies is fixed and cannot be manipulated by
central banks (Eyal & Sirer, 2018). This means that the rate of inflation in digital currencies is
largely determined by the rate at which new coins are released. (Bohme, Christin, Edelman &
Moore, 2015).

Bitcoin and Inflation:

Bitcoin, the world's largest digital currency by market capitalization, has a finite supply of 21
million coins. This means that there will only ever be 21 million bitcoins in circulation, making it
an attractive investment for those concerned about inflation (Nakamoto, 2008). The limited supply
of Bitcoin has led some to argue that it could serve as a hedge against inflation, particularly in times
of economic uncertainty (Yermack, 2013).

How is the Price of Bitcoin Determined?

Bitcoin, which was introduced in 2009 as the first decentralized digital currency, has grown in
popularity and acceptance as a medium of exchange and investment. The price of Bitcoin is
determined by several factors, including market sentiment, demand and supply, and technological
and economic factors (Nakamoto, 2008).
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Market sentiment is a major determinant of the price of Bitcoin, referring to the overall attitude and
mood of the market participants towards an asset. Positive news and events surrounding Bitcoin,
such as its adoption by major companies or countries, can create a bullish market sentiment and
drive up the price. Conversely, negative news and events, such as hacking or regulatory
crackdowns, can create a bearish market sentiment and push down the price (Al-Yahyaee, 2020).
The law of demand and supply plays a crucial role in determining the price of Bitcoin. The total
supply of Bitcoin is limited to 21 million, making it a scarce asset. As demand for Bitcoin increases,
its price also goes up. Conversely, when demand decreases, the price of Bitcoin also drops.
Moreover, the demand for Bitcoin is influenced by factors such as its perceived value, ease of use,
and overall adoption (Houy, 2014).

Economic and technological factors also impact the price of Bitcoin. For instance, the performance
of the overall economy and the inflation rate can affect the demand for Bitcoin. In times of high
inflation, people tend to shift towards non-inflationary assets like Bitcoin. Similarly, technological
advancements, such as the development of the Lightning Network or other scaling solutions, can
impact the price of Bitcoin (Kristoufek, 2015).

Why Someone Might Consider Getting Cryptocurrency?

Cryptocurrency has emerged as a popular digital asset in recent years, providing various benefits to
users. Here some of the reasons why someone might consider getting cryptocurrency and the
advantages it offers.

Decentralization:

One of the key features of cryptocurrency is its decentralized nature. The technology operates on
blockchain, which is a distributed ledger that allows for secure and transparent transactions without
the need for intermediaries. This enables transactions to be peer-to-peer and not under the control of
any central authority, providing users with greater autonomy and control over their finances
(Kshetri, 2018).

Security:

Another reason to consider getting cryptocurrency is its high level of security. Cryptocurrency
transactions are highly encrypted and require private keys for access. This makes it challenging for
hackers to steal or manipulate cryptocurrency. Furthermore, blockchain technology provides an
added layer of security, as it is highly secure and tamper-proof (Nakamoto, 2008).

Anonymity:

Cryptocurrency offers anonymity in transactions, which is attractive to people who value their
privacy. Unlike traditional financial transactions, cryptocurrency transactions do not require
personal identification information, which provides users with greater privacy and discretion
(Jentzsch, 2016).

Investment Potential:

Cryptocurrency is also viewed as an investment opportunity, with the potential for high returns. The
cryptocurrency market is highly volatile, with prices fluctuating rapidly. However, many people
have made significant profits by investing in cryptocurrency, and the potential for high returns
makes it an attractive option for investors (Yermack, 2017).

Global Accessibility:

Cryptocurrency is accessible to anyone with an internet connection, regardless of their location.
This makes it an attractive option for people in developing countries or places with limited financial
infrastructure, as it provides a means of financial inclusion and access to global markets (Swan,
2015).
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Risks of Owning Cryptocurrency

Cryptocurrency is a digital or virtual currency that uses cryptography for security purposes. It is a
decentralized form of currency that is not subject to government or financial institution control.
While many individuals have invested in cryptocurrency as a means of diversifying their investment
portfolio, there are significant risks associated with owning cryptocurrency.

Market Volatility

One of the significant risks associated with owning cryptocurrency is market volatility.
Cryptocurrency markets are highly unpredictable, and the value of digital currencies can fluctuate
rapidly. In 2017, the value of Bitcoin, the most well-known cryptocurrency, increased from $1,000
to almost $20,000 in just one year. However, the value of Bitcoin also decreased by more than 80%
in the following year, causing many investors to lose significant amounts of money (Jung, 2019).
Hacking and Theft

Another significant risk associated with owning cryptocurrency is hacking and theft. Since
cryptocurrency is a digital form of currency, it is vulnerable to cyber-attacks. Hackers have been
known to steal cryptocurrency from individuals' wallets, exchanges, and other digital platforms. For
example, in 2018, hackers stole over $500 million worth of cryptocurrency from a Japanese
cryptocurrency exchange (Tamura, 2018). Even if individuals take measures to secure their
cryptocurrency, such as using secure passwords and two-factor authentication, they are still at risk
of having their currency stolen.

Regulatory Uncertainty

Finally, regulatory uncertainty is another significant risk associated with owning cryptocurrency.
Governments around the world have been slow to regulate cryptocurrency, leaving many investors
unsure about the future of digital currencies. In some cases, governments have outright banned the
use of cryptocurrency, while in others, they have implemented regulations that make it difficult for
individuals to use cryptocurrency. This uncertainty can lead to significant fluctuations in the value
of digital currencies and can make it difficult for investors to make informed decisions about their
investments (Crosby, Pattanayak, Verma & Kalyanaraman, 2016).

The development of trading volume in digital currency platforms:

The development of trading volume in digital currency platforms has been significant since the
launch of Bitcoin in 2009. Reliable data on the trading volume is scarce for the early years of
cryptocurrency, but major trends and milestones have shaped the market since 2010 (Smith, 2020).
In the early years of cryptocurrency, trading volume was low and mostly limited to early adopters
and tech enthusiasts. There were only a handful of exchanges in operation, and the total market
capitalization of all cryptocurrencies was less than $1 billion (Smith, 2020).

The introduction of new cryptocurrencies and the growing popularity of Bitcoin led to a significant
increase in trading volume from 2013 to 2014. Exchanges such as Mt. Gox and BTC-e saw massive
growth in trading volume but also became involved in several scandals and hacks. The total market
capitalization of all cryptocurrencies exceeded $10 billion by the end of 2013 (Smith, 2020).

From 2015 to 2016, the market saw a period of consolidation, with several smaller exchanges
shutting down and larger exchanges such as Bitstamp and Kraken gaining prominence. The total
market capitalization of all cryptocurrencies remained relatively stable at around $10-15 billion
during this period (Smith, 2020).

2017 was the most significant year for the cryptocurrency market to date, with an explosion in
trading volume and market capitalization. The introduction of new cryptocurrencies and initial coin
offerings (ICOs) led to a surge in interest and investment, with total market capitalization exceeding
$800 billion by the end of the year. However, this bull run was followed by a significant market
correction in early 2018 (Smith, 2020).

Following the market correction from 2018 to 2020, trading volume and market capitalization
declined significantly, but remained well above pre-2017 levels. Several new exchanges launched,
including Binance and Coinbase, which have since become major players in the market.
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The total market capitalization of all cryptocurrencies remained around $100-300 billion during this
period (Smith, 2020).

The cryptocurrency market saw a resurgence in 2021, with trading volume and market
capitalization reaching all-time highs. This was largely driven by a surge in interest from
institutional investors and the mainstream adoption of cryptocurrency by companies such as Tesla
and PayPal. However, the market experienced a sharp correction in late 2021, followed by a period
of volatility and uncertainty in early 2022 (Smith, 2020).

According to Smith (2020), the total market capitalization of all cryptocurrencies reached highs of
over $2 trillion in May 2021 before declining.

As of early 2023, the cryptocurrency market remains highly volatile and subject to rapid changes in
trading volume and market capitalization. Nonetheless, the market has continued to grow and
mature, with a wider range of cryptocurrencies and trading platforms available to investors than
ever before (Smith, 2020).

Digital platforms for cryptocurrency:

Cryptocurrency has become increasingly popular over the years, and digital platforms for buying,
selling, and trading cryptocurrency have emerged as important players in this space. Some of the
most popular digital platforms for cryptocurrency include Binance, Coinbase, Kraken, Huobi,
Kucoin, and Bitfinex. In this article, we will discuss some key details about these platforms and
present them in a table for easy comparison.

Binance was established in 2017 and has become one of the largest cryptocurrency exchanges in the
world, with over 25 million registered users as of January 2023 (Binance, n.d.). The platform is
incorporated in the Cayman Islands and has a market capitalization of over $81 billion as of January
29, 2023 (CoinMarketCap, n.d.). Around 29% of Binance's market capitalization comes from
Bitcoin, which is the largest percentage among the six platforms we are considering. As of January
29, 2023, the total market capitalization of all six platforms combined is over $437 billion.

Coinbase was established in 2012 and has over 68 million registered users as of January 2023
(Coinbase, n.d.). The platform is incorporated in the United States and has a market capitalization
of over $63 billion as of January 29, 2023 (CoinMarketCap, n.d.). Bitcoin makes up around 38% of
Coinbase's market capitalization.

Kraken was established in 2011 and has over 7 million registered users as of January 2023 (Kraken,
n.d.). The platform is incorporated in the United States and has a market capitalization of over $11
billion as of January 29, 2023 (CoinMarketCap, n.d.). Around 14% of Kraken's market
capitalization comes from Bitcoin.

Huobi was established in 2013 and has over 5 million registered users as of January 2023 (Huobi,
n.d.). The platform is incorporated in Seychelles and has a market capitalization of over $5 billion
as of January 29, 2023 (CoinMarketCap, n.d.). Bitcoin makes up around 21% of Huobi's market
capitalization.

Kucoin was established in 2017 and has over 8 million registered users as of January 2023 (Kucoin,
n.d.). The platform is incorporated in the Seychelles and has a market capitalization of over $2
billion as of January 29, 2023 (CoinMarketCap, n.d.). Around 12% of Kucoin's market
capitalization comes from Bitcoin.

Bitfinex was established in 2012 and has over 1 million registered users as of January 2023
(Bitfinex, n.d.). The platform is incorporated in the British Virgin Islands and has a market
capitalization of over $1 billion as of January 29, 2023 (CoinMarketCap, n.d.). Bitcoin makes up
around 29% of Bitfinex's market capitalization.

In terms of trading volume, Binance is currently the largest platform among the six, with a 24-hour
trading volume of over $15 billion as of January 29, 2023 (CoinMarketCap, n.d.). Coinbase follows
closely behind with a 24-hour trading volume of over $14 billion. Kraken, Huobi, Kucoin, and
Bitfinex have 24-hour trading volumes ranging from $270 million to $1.4 billion.
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In conclusion, Binance, Coinbase, Kraken, Huobi, Kucoin, and Bitfinex are some of the most
popular digital platforms for cryptocurrency trading. While each platform has its unique features
and advantages, they all play an important role in the cryptocurrency ecosystem.

Challenges Facing Digital Currencies

Internal Challenges:

One of the primary internal challenges facing digital currencies is their scalability. As the number of
transactions increases, the capacity of the blockchain network may become insufficient to process
them efficiently. This can result in slower transaction times, higher fees, and reduced usability,
which can ultimately hinder adoption (Auer & Claessens, 2018).

Another significant internal challenge is the lack of standardization and interoperability between
different digital currencies and blockchain networks. This can create inefficiencies and
fragmentation, making it challenging for users and businesses to transact across different platforms
(Auer & Claessens, 2018).

Solutions:

To address the scalability challenge, some digital currency platforms have implemented solutions
such as sharding, sidechains, and layer-two protocols to increase network capacity and reduce
transaction times. Additionally, newer blockchain technologies such as proof-of-stake may offer
improved scalability compared to traditional proof-of-work systems (Auer & Claessens, 2018).

To tackle the interoperability issue, industry participants have developed various standards, such as
the ERC-20 standard for tokens on the Ethereum network, to enable compatibility and
interoperability between different digital currencies and platforms. Additionally, several blockchain
networks are working on cross-chain solutions to facilitate seamless transactions between different
networks (Auer & Claessens, 2018).

External Challenges:

One of the most significant external challenges facing digital currencies is the regulatory
environment. Digital currencies operate in a rapidly changing and often unclear regulatory
landscape, which can create uncertainty for businesses and users. In some jurisdictions, digital
currencies may be subject to heavy regulation, while in others, they may be entirely unregulated
(Auer & Claessens, 2018).

Another external challenge is the lack of trust and acceptance by the general public and mainstream
financial institutions. Digital currencies are still a relatively new and unfamiliar concept to many
individuals and businesses, and they may be perceived as risky or speculative. This lack of trust and
acceptance can hinder adoption and slow down the growth of digital currencies (Auer & Claessens,
2018).

Solutions:

To address the regulatory challenge, industry participants and regulators must work together to
develop clear and comprehensive regulatory frameworks that balance innovation and consumer
protection. This can include measures such as Know Your Customer (KYC) and Anti-Money
Laundering (AML) regulations to ensure the legitimacy of transactions and prevent illicit activities.
Digital currency businesses should also comply with local regulations to ensure their long-term
viability (Auer & Claessens, 2018).

To increase trust and acceptance, digital currency businesses must focus on education and
awareness campaigns to inform the public about the benefits and risks of digital currencies.
Additionally, partnerships with mainstream financial institutions can help bridge the gap between
traditional and digital finance, increasing acceptance and adoption (Auer & Claessens, 2018).
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Major companies that use cryptocurrency

Several major companies across the world have started accepting Bitcoin as payment for their
products and services and hold Bitcoin reserves in their hedge funds.

Google began accepting Bitcoin payments via its Google Pay platform in March 2021 (Lorenzo,
2021). However, the exact percentage of Bitcoin transactions out of total transactions for Google is
not publicly available. In contrast, Microsoft has been accepting Bitcoin payments since 2014, but a
report published in August 2022 shows that Bitcoin transactions make up a "very small percentage"
of the company's overall transactions (Marr, 2022). Facebook, on the other hand, has not started
accepting Bitcoin payments for its products and services, but launched its cryptocurrency, Diem, in
2020, which aims to facilitate transactions on its platform (Cohen, 2020).

Tesla, the electric vehicle manufacturer, began accepting Bitcoin as payment for its products in
March 2021 (Jolly, 2021). Nevertheless, the company ceased accepting Bitcoin in May 2021 due to
concerns about the cryptocurrency's environmental impact (Tesla, 2021). As of the end of 2022,
Tesla's hedge fund holds a 5.1% share of Bitcoin reserves.

Square, the digital payments company, permits Bitcoin transactions through its Cash App, and in
the second quarter of 2022, Bitcoin revenue accounted for 2.7% of Square's total revenue (Marr,
2022). MicroStrategy, a business intelligence firm, holds over 100,000 Bitcoins in its reserves,
accounting for more than 90% of its total cash reserves, with a 100% share of Bitcoin reserves in its
hedge fund as of the end of 2022 (Abouzeid, 2022).

Other major companies that accept Bitcoin payments and hold Bitcoin reserves in their hedge funds
are AT&T, which began accepting Bitcoin payments in May 2019, and PayPal, which allows
Bitcoin transactions through its platform. As of the end of 2022, AT&T's hedge fund has a 0.5%
share of Bitcoin reserves, and Bitcoin revenue accounted for 1.3% of its total revenue in the second
quarter of 2022. Meanwhile, PayPal had a 2.5% Bitcoin revenue share of its total revenue in the
second quarter of 2022 (Marr, 2022).

Square Enix, a video game developer and publisher, also holds Bitcoin reserves in its hedge fund,
which make up 0.4% of its reserves as of the end of 2022 (Jones, 2022).

Essential Considerations to Bear in Mind:

1- Seek out a suitable trading mentor who possesses both extensive experience and financial
qualifications to learn from.

2- Select a trading strategy that aligns with your trading personality, as understanding yourself
is paramount compared to any adopted trading strategy.

3- Choose an appropriate time frame that considers your risk appetite, and experience. Seeking
guidance from a qualified trading mentor can aid in this process.

4- If your aim is to make trading your full-time occupation, then it is crucial to dedicate
significant effort to practice and approach it with a business mindset. Remember, particularly in the
initial phase, you will be heavily involved in backtesting, continuous learning, deriving lessons
from mistakes, seeking guidance from a mentor, conducting market research, developing your
trading plan, and meticulously maintaining a trading journal to record your progress.

5- Learn volume and price action analysis and learn how smart money & pro traders trade.

6- Keep your chart simple, and stick with your trading strategy regardless of emotions.

7- It is essential to conduct thorough personal research and avoid blindly relying on experts and
news sources for trading signals.

8- Become a master at risk management. Remarkable traders do not have the perfect strategy,
but they are masters at managing risk and understanding the intricacies of trading psychology.

9- Learn to accept losses and acknowledge failures when necessary. Embrace these experiences
as opportunities for growth and improvement, allowing them to guide you toward eventual success.
10-  Exercise patience when studying the markets and continually enhance your level of self-
discipline.
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11-  Avoid frequently applying strategies and conducting analyses in small time frames, as this
can diminish the overall probability of success.

12-  The fewer trades you execute, the greater your potential for profitability. Recognizing when
not to trade is just as crucial as knowing the optimal moments to enter the market.

Frequent errors that novice traders in the field of cryptocurrency often fall into include:
1- Allowing fear and greed to control your trading decisions.
2- Neglecting to calculate risk and establish profit-taking targets.
3- Utilizing excessively high leverage in trading.
4- Hastily opening a live trading account and rushing to grow it without conducting proper
backtesting of a strategy. By neglecting this crucial step, you may constantly second-guess your
decisions. It is important to remember that the top 10% of traders are willing to do what the
remaining 90% are not willing to do, such as thorough back testing, consistent practice, adhering to
a well-defined trading plan, and diligent study of trading journals.
5- Exiting profitable trades prematurely and delaying the cutting of losses, holding onto losing
positions in the hope that the price will reverse.

Dependence on external sources for trading signals and ideas.

Engaging in excessive market trading and relying on an abundance of indicators.

Focusing on learning entry strategies but neglecting the importance of knowing when to take
profits and cut losses.
9- Failing to utilize trading strategies effectively or appropriately.
10-  Applying trading strategies without considering the suitability of market conditions, such as
not verifying if the trading strategy provides a high-probability signal.

Regulations to comply with, not to skip:

1- It is recommended to wait for at least an hour after a significant economic release before
making any Trades.

2- Identify support and resistance levels and your indicators on the chart before making any
trades.

3- Make sure you will not be interrupted, and have a clear set of rules for entries & exits.

4- In scalping, the precision of trade entry is crucial, but it is the exit rules that hold greater
importance compared to the entry rules.

5- It is essential to acknowledge that achieving consistent wins in trading is not always
possible. Maintaining a detailed record of both winning and losing trades is crucial.

6- The market is always right because it moves as it wants.

7- Avoid deviating from your trading plan by succumbing to thoughts such as "it will come
back," relying on feelings or emotions. Avoid the temptation to average down and increase your
position in the hopes of making a profit when the price reverses, as this approach often leads to
significant losses in the end.

8- Past performance is not a guarantee of future performance. Even if your system has
exhibited strong performance in the past, market behavior can change unexpectedly. It is essential
to remain vigilant for signs of such shifts and adapt your system accordingly.

9- Always avoid risking more than 5 to 10 percent of your total equity, and never exceed 1 to 2
percent on an individual trade. By adhering to these limits, even during a losing streak, you will
retain sufficient capital to recover losses and return to a breakeven point.

10- In the event of a substantial loss, it is beneficial to take a break and allocate time for
reassessment while clearing your mind. Temporarily halt trading for a few days to regain
perspective.

11-  Exercise heightened caution when achieving remarkable success.




Social Science Development Journal 2023 December ~ Volume: 8 Issue: 41 pp: 174-198
Doi Number : http://dx.doi.org/10.31567/ssd.1088

12-  Design result:

The target sample for this study consisted of 230 individuals. 60 questionnaires were completed, of
which 57 were considered valid for analysis. It is important to note that the individuals included in
the target sample have either completed or are currently attending trading courses, which indicates
their involvement in learning the subject. This information provides a solid foundation for
conducting further research in an academic context.

Results:
1) Gender:

Frequency | Percent %
Female 6 10.5
Male 51 89.5
Total 57 100
Table 1: Gender

The frequency of males in the survey is 51, which is 89.5% of the total number of respondents. The
frequency of females in the survey is 6, which is 10.5% of the total number of respondents. This
indicates that the survey respondents are predominantly male.

2) Age:

Frequency | Percent % | Valid percent | Cumulative percent
18 or younger 0 0 0 0
19 to 35 35 61.4 61.4 61.4
36 to 50 21 36.8 36.8 98.2
50 + 1 1.8 1.8 100.0
Total 57 100.0 100.0
Table 2: Age

The majority of respondents are in the 19-35 age range (61.4%). The 36-50 age range accounts for
36.8% of the respondents, and the 50+ age range accounts for 1.8% of the respondents. This
indicates that the survey respondents are relatively young.

3) How do you describe your work in crypto market

Table 3: Work in crypto market

The majority of respondents (66.7%) are hobbyists in the crypto market. The remaining 33.3% of
respondents are either full-time or part-time traders. This indicates that the majority of respondents
are not actively trading cryptocurrencies.
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Percent Valid Cumulative

% percent percent
a. No formal education 1 1.8 1.8 1.8
b. Secondary School / High 3 59 59 70

School

c. University Und’ergraduate 27 474 474 54.4
(Bachelor’s)

d. University Postgraduate 15 263 263 R0.7
(Master)

e. University Postgraduate
(PhD) 11 19.3 19.3 100.0

Total 57 100.0 100.0

Frequency

4) Which one of the following best describes your education status?

Frequency | Percent % | Valid percent | Cumulative percent
a. Full-time business. | 7 12.3 12.3 12.3

b. Part-time business. | 12 21.1 21.1 333

c. Hobby. 38 66.7 66.7 100.0

Total 57 100.0 100.0
Table 4: Education status

The majority of respondents have a university degree (67.8%). The remaining 32.2% of respondents
have either secondary school or no formal education. This indicates that the survey respondents are
relatively well-educated

5) How long have you been trading in the financial markets?

Frequency | Percent % | Valid percent | Cumulative percent
a. Less than 6 months. | 12 21.1 21.1 21.1

b. 6 months to 1 year. | 2 3.5 3.5 24.6
c. 1 to 2 years. 19 33.3 333 57.9
d. 2 to 5 years. 13 22.8 22.8 80.7
e. More than 5 years. | 11 19.3 19.3 100.0
Total 57 100.0 100.0
Table 5: Trading experience

The majority of respondents (50.9%) consider themselves to be intermediate traders. The remaining
49.1% of respondents consider themselves to be either beginner or expert traders. This indicates that
the survey respondents have a range of trading experience
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6) Which of the following statements applies to you?

Percent Valid Cumulative

F
fequency % percent percent

a.I currently hold digital or

cryptocurrencies(such as Bitcoin- Ethereum) 33 379 379 379

b. I have previously held cryptocurrencies,

but no longer do. 12 211 211 78.9

c. I have never held cryptocurrencies . 4 7.0 7.0 86.0

d. I would like to hold cryptocurrencies in the 4 70 70 93.0
future.

e. I would not Wagt to hold any 4 70 70 100.0
cryptocurrencies in the future.

Total 57 100.0

Table 6: Cryptocurrency holdings

The majority of respondents (57.9%) currently hold cryptocurrencies. The remaining 42.1% of
respondents have either never held cryptocurrencies or no longer hold them. This indicates that the
majority of respondents are open to investing in cryptocurrencies

7) What rate of return (positive or negative) do you think investors will make on
cryptocurrencies in the next twelve months?

Frequent | Percent
I do not know 12 21%
From zero to -100 1 2%
From zero to 99 14 24.5%
100% 9 16%
From 200-499% 2 3%
500% 5 9%
From 800-1000% 14 24.5%
total 57 100%
Table 7: Expected return on cryptocurrencies

The most common response (24.5%) was that respondents expect a return of 100% or more on their
cryptocurrency investments in the next 12 months. The remaining 75.5% of respondents were either
unsure of their expected return or expected a lower return.
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8) How would you describe your level of trading experience?

Percent Valid Cumulative

F
fequency % percent percent

a. Beginner (low confidence
and basic market knowledge.
b. Intermediate (semi-confident

trader with good market 29 50.9 50.9 89.5
knowledge).

c. Expert (confidently manage a

diversified portfolio with 10.5 10.5

consistent returns).

Total 100.0 100.0

22 38.6 38.6 38.6

Table 8:

Reaction to a 10% drop in cryptocurrency value The majority of respondents (40.4%) would hold
their cryptocurrencies and conduct an analysis of the price movement if their cryptocurrency value
dropped by 10%. The remaining 59.6% of respondents would either sell their cryptocurrencies or
take some other action.

9) How would you react if your cryptocurrency(s) started to drop greater than 10% in
value?

Percent Valid Cumulative

F
fequency % percent percent

a. I'd do nothing, the cryptocurrencies will

o ) 16 28.1 28.1 28.1
eventually rise in value again.

b. I would hold my cryptocurrencies but

conduct an analysis into the price movement. 23 404 404 68.4

c. I would sell my cryptocurrencies and

probably not invest for a while. 4 7.0 70 754

d. I would sell cryptocurrencies and reinvest in
new cryptocurrencies (once again applying my 14 24.6 24.6 100.0
trading strategy).

Total 57 100.0 100.0

Table 9: Financial markets traded in

The majority of respondents (77.2%) trade in the cryptocurrency market. The remaining 22.8% of
respondents trade in other financial markets, such as the stock market, forex market, or
commodities market
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Responses

Percent %

Percent of Cases %

Cryptocurrency market

44

53.7

77.2

Stock Market.

24

29.3

42.1

Forex Market

10

12.2

17.5

Commodities market.

3

3.7

53

Bond market.

1

1.2

1.8

Total

82

100

143.9

Table 10: Primary trading strategy
The most common trading strategy among respondents is day trading (31.6%). The remaining
68.4% of respondents use a variety of other trading strategies, such as swing trading, position

trading, or scalping trading.

11) What is your primary trading strategy?

Frequency

Percent %

Valid percent

Cumulative percent

a. Day trading.

18

31.6

31.6

31.6

b. Swing trading.

12

21

21.05

52,6

c. Position trading.

12

21

21.05

73,7

d. Scalping trading.

15

26.3

26.3

100.0

Total

57

100.0

100.0

Table 11: Familiarity with trading concepts

The majority of respondents are familiar with the concepts of trade management (36.7%), risk
management (27.8%), and money management (30%). The remaining 46.5% of respondents are not
familiar with these concepts.

12) Which one of the following conceptes you are familiar with and using in your trading?

Responses

Percent %

Percent of Cases %

Trade management

33

36.7

57.9

Risk management

25

27.8

43.9

Money management

27

30

474

All of them

5

5.6

8.8

None of them

0

0

0

Total

90

100

157.9

Table 12: Primary method of analysis

The most common method of analysis among respondents is technical analysis (18.3%). The
remaining 81.7% of respondents use a variety of other methods of analysis, such as fundamental
analysis, supply and demand analysis, or volume analysis.
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13) Which of the following best describes your primary method of analysis when making
trading decisions?

Percent | Percent of Cases

Responses o o
V] 0

Technical analysis. 22 18.3 38.6

Fundamental analysis. 12 10 21.1

A combination of Technical and Fundamental 24 20 491

Only price action analysis. 13 22.8

Only supply and demand analysis. 333

Only volume analysis 24.6

Only chain-on analysis. 0 0

Only block order strategy 5 10.5

Sentiment analysis 6.7 14

Intermarket analysis. 0.8 1.8

Fractals 0.8 1.8

100 210.5

Table 13: Conducting technical analysis

The most common methods of conducting technical analysis among respondents are examining
charts and historical price data (44%) and using technical indicators and oscillators (26.2%). The
remaining 29.8% of respondents use a variety of other methods of conducting technical analysis.

14) How do you conduct your technical analysis when evaluating a cryptocurrency?

Percent | Percent of

% Cases %

a. Examining charts and historical price data. | 37 44 68.5

b. Using technical indicators and oscillators. | 22 26.2 40.7

c. Identifying patterns and trends. 22 26.2 40.7

d. Making my own research about the project 3 36 56

of the currency and the board of director. ] ]

Total 84 100 155.6
Table 14: Mean and standard deviation of responses

Responses

The mean response for all of the questions in the survey is 3.26 £ 1.27. This indicates that the
respondents were generally undecided or neutral in their responses.

The majority of respondents are male. This suggests that the cryptocurrency market is male-
dominated. This could be due to a number of factors, such as the fact that men are more likely to be
interested in technology and finance. However, it is important to note that this is just one survey,
and it is possible that the cryptocurrency market is not actually male-dominated. More research
would be needed to confirm this.

The majority of respondents are young. This suggests that the cryptocurrency market is a relatively
new market and that it is still attracting a younger demographic. This could be due to the fact that
young people are more likely to be comfortable with technology and to be willing to take risks.
However, it is important to note that this is just one survey, and it is possible that the
cryptocurrency market will attract a wider demographic in the future. More research would be
needed to confirm this
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The majority of respondents have a university degree. This suggests that the cryptocurrency market
is a relatively educated market. This could be due to the fact that cryptocurrencies are a complex
investment, and that investors need to have a good understanding of how they work. However, it is
important to note that this is just one survey, and it is possible that there are many investors in the
cryptocurrency market who do not have a university degree. More research would be needed to
confirm this.

The majority of respondents consider themselves to be intermediate traders. This suggests that the
cryptocurrency market is a market for experienced investors. This could be due to the fact that
cryptocurrencies are a volatile market and that investors need to have a good understanding of how
to trade them. However, it is important to note that this is just one survey, and it is possible that
there are many investors in the cryptocurrency market who are beginners or experts. More research
would be needed to confirm this.

The majority of respondents expect a positive return on their investments. This suggests that the
cryptocurrency market is a market with a lot of potential. This could be due to the fact that
cryptocurrencies are a new and innovative asset class and that they have the potential to
revolutionize the way we think about money. However, it is important to note that this is just one
survey, and it is possible that the cryptocurrency market will not perform as well as expected in the
future. More research would be needed to confirm this.

As I mentioned earlier, these are just statistical arguments, and they do not necessarily reflect the
reality of the cryptocurrency market. The cryptocurrency market is a volatile market, and it is
difficult to predict how it will perform in the future. Therefore, it is important to do your own
research before investing in cryptocurrencies.
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The table shows the results of a survey, with respondents asked to rate their agreement with a
statement on a scale of 1 to 5, with 1 being "strongly disagree" and 5 being "strongly agree".

The mean rating for each statement is shown in the last column, along with the standard deviation.
The standard deviation indicates how spread out the responses are. A low standard deviation
indicates that the responses are clustered around the mean, while a high standard deviation indicates
that the responses are more spread out.

Based on these observations, I can make the following interpretations:

Statement 15 is the most agreed-upon statement, with a mean rating of 4.14 and a low standard
deviation. This suggests that most respondents agree with the statement.

Statement 16 is the least agreed-upon statement, with a mean rating of 2.04 and a high standard
deviation. This suggests that there is a lot of disagreement about this statement.

Statements 17, 18, 19, 20, and 24 all have mean ratings between 2.88 and 3.56, with standard
deviations that are not too high. This suggests that there is a moderate amount of agreement with
these statements
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Statements 21, 22, 23,25, and 26 all have mean ratings between 3.26 and 3.72, with standard
deviations that are not too high. This suggests that there is a moderate amount of agreement with
these statements.

Discussion
The survey results provide valuable insights into the demographics and attitudes of cryptocurrency
market participants. Several key findings can be discerned from the data:

1. Demographics:

o The majority of respondents are male (89.5%), indicating a notable gender disparity in the
cryptocurrency market. This aligns with the common perception that the market is male-dominated.
o The majority of respondents are in the 19-35 age range (61.4%), are predominantly young.
This suggests that the cryptocurrency market is attracting a younger demographic, possibly due to
their greater comfort with technology and risk-taking tendencies.

o The majority of respondents have a university degree (67.8%), reflecting the belief that
cryptocurrency investments require a deep understanding of the technology and its complexities.

J The majority of respondents consider themselves to be intermediate traders (50.9%),
indicating that the market is largely composed of individuals with trading experience. This might be
attributed to the high volatility of cryptocurrencies, which requires a certain level of expertise.

2. Attitudes and Expectations:

o The majority of respondents expect a positive return on their investments in the next 12
months (24.5%), suggesting an optimistic outlook on the market's potential.

o Statement 15 is the most agreed-upon, indicating a strong consensus among respondents on

that particular issue.
o Statement 16, with the lowest mean rating and a high standard deviation, reflects a
substantial level of disagreement among respondents.

3. Trading and Investment Preferences:

o The survey highlights that a considerable number of respondents are engaged in trading
cryptocurrency, with a preference for day trading.

o The majority of respondents hold cryptocurrencies, indicating a willingness to invest in
these digital assets.

J Respondents' reactions to a 10% drop in cryptocurrency value vary, with a significant
portion opting to hold their investments and analyze price movements.

Conclusion:

o The fact that the majority of respondents are male is consistent with other studies that have
found that the cryptocurrency market is male-dominated. However, it is important to note that this
is just one survey, and it is possible that the market will become more gender-balanced in the future.
o Youthful Demographic: The cryptocurrency market's appeal to a younger demographic is
promising, but it also implies that education and risk management efforts should target this group to
ensure informed investment decisions.

J Education: The preponderance of university-educated respondents underscores the need for
educational resources to help potential investors with less formal education understand the
intricacies of cryptocurrencies and make informed decisions.

o Trading Experience: The predominance of intermediate traders suggests a maturing market
where new investors may find it beneficial to acquire adequate trading skills before participating.
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o Market Optimism: The positive outlook on cryptocurrency returns indicates the market's
potential. However, it is important to note that cryptocurrency investments are inherently risky, and
investor expectations should be managed accordingly.

o Divergent Opinions: The survey also reveals areas of disagreement among respondents,
suggesting that the cryptocurrency market is not without its controversies and differing
perspectives. These divergent views may be reflective of the evolving and complex nature of the
cryptocurrency ecosystem.

In conclusion, this survey has provided a comprehensive snapshot of the cryptocurrency market,
offering insights into the demographic composition, attitudes, and preferences of its participants.
The findings reveal a market that is predominantly male and attracts a youthful, educated
demographic, with a notable inclination towards trading activities, especially day trading. The
prevalent optimism regarding cryptocurrency investments underscores the market's potential, but
the diversity of opinions among respondents signifies the complexity and ongoing debate within the
cryptocurrency landscape.

It is essential to recognize that the cryptocurrency market is a rapidly evolving and highly volatile
environment. While the survey results provide valuable insights at the time of data collection, the
market's dynamic nature implies that conditions and sentiments can change swiftly. As such, it is
crucial for all stakeholders, whether investors, researchers, or industry participants, to remain
vigilant, conduct continuous research, and closely monitor market trends to stay informed and make
informed decisions.

Ultimately, the cryptocurrency market's evolution and future performance remain subjects of
ongoing study and debate. Thus, this article underscores the significance of prudence and due
diligence when engaging with the cryptocurrency market, a realm that embodies both innovation
and unpredictability.
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